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Labsii Lakk. 92/1997
Labsii Gibira Galii Hojii Albuudaa
Bulchiinsa Mootummaa Naannoo
Oromiyaa
Galii Hojii albuudaa irraa argamu irratti
gibira kaffalamu murteessuuf seera
baasuun barbaachisaa waan ta’eef,
bwuura Heera Mootummaa Naannoo
Oromiyaa keewwata 49(3) (a) tiin kan
kanatti aanu labsameera:

KUTAA TOKKO'
WALIIGALA

1. Mata Duree Gabaabaa
Labsiin kun “‘Labsii Gibira Hojii
Albuudaa Mootummaa Naannoo
Oromiyaa Lakk.92/1997"" jedhamee
waamamuu ni danda’a.

2. Hiika
Akkaataan seensa jechichaa hiika
biraa kan kennisiisuuf yoo ta’e malee
labsii kana keessatti:

1. *‘Biiroo”  jechuun Biiroo
Maallagaa fi Misooma
Diinagdee Oromiyaati.

2. “Nama” jechuun nama

uumamaa ykn seeraan gaama
seerumaa kennameef ta’&s ta’uu
baatus dhaabbata
kamiiyyuudha.

3. “Albuuda Ijaarsaa”
dhakaa gosa adda addaa
(dhakaa  Amboo, Jeessoo,
Maarbillii, graanaayitii, dhakaa
gurraacha), cirracha, dhakaa
caccabaa, biyyoo suphee dha.

jechuun
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PROCLAMATION No.92/2005 Oromia
Regional State Mining Income Tax
Proclamation
WHEREAS, it is found necessary to have
income tax proclamations for income derived
from mining operations, in accordance with
Article 49(3) (a) of the Regional Constitution

it is hereby proclaimed as follows:

PART ONE
GENERAL

1. Short title
This Proclamation may be cited as
“Oromia Regional State Mining
Income Tax Proclamation No.
92/2005”

2. Definitions
Unless the context requires otherwise
in this proclamation

1) “Bureau’’ means the Bureau of
Finance and Economic
Development of Oromia.

2) “Person’’ means any natural or
juridical any
organization.

3) “Construction Mineral”’ means
different types of stone (Ambo
stone, Marble, Granite, Gypsum
and Basalt etc), sand, ground
stone and clay soil.

person or
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4.

10.

1

12,

“Bara Herregaa” jechuun:

(a) Namoota dhuunfaa fi wal-
daalee shariikaa ilaalchisee
bara bajataa Itophiyaa

(b) Dhaabbattoota ilaalchisee
bara herregaa  dhaabbat-
oota: 2’a.

“Shariika” jechuun karaa kallatti
tw’een ykn kallatti hin taaneen
nama kan too’atu yookiin karaa
kallattii ta’een ykn kallattii hin
taancen nama Dbiraatiin  kan
to’atamu ykn to’annaa waliinii
jala nama“ jiru yoo ta’u
“to’annaa” jechuun bulchiinsaa
fi imaammata nama . kana
gajeelchuu  ykn bulchuu - ykn
mirga sagalee kennuu nama
kanaa %50 ykn kanaa ol
abbummaan gabachuu dha.
“Baasii Kaappitaalaa” jechuun
baasii oomishaan dura jiru 0s00
hin dabalatiin  baasii  hojii
albuudaa  tajaajillisaa  ykn
faayidaansaa bara herreegaa
baasichi itti raawwatameen erga
xurraramee  booda - baasii
ittifufiinsa, hojii  albuudaaf
raawwatamee dha.

“Oomisha  Jalgabuu”  jechuun
daangaa  abbaa heyyamaaf
hayyamame ~ keessatti oomisha
gabaaf oolu idileen oomishuu
jalgabuudha.

“Galii” jechuun galii bakka
kamittiyyuu “Credit” ta’e ykn
galii taasifame hojii albuudaa
Naannoo Oromiyaa keessatti
adeemsifamurraa argame
kamiyyuudha.

“Baasii Oomishaan Duraa” je-
chuun baasii oomishini jalqa-
bamuun dura hojii albuudaaf
oole kamiyyuudha. ;
“Baasii hojii ~ adeemsisaa”
jechuun  baasiiwwan kaapp-
itaalaa fi oomishaan duraa 0sco
hin dabalanne baasii biroo hojii
albuudaaf oole kamiyyuudha.
“Hojii Aadaan Albuuda Oom-
ishuu” - jechuun akka aadaan
hojjetamaa turetti, oomisha alb-
uudaa namni dhuunfaa lammii
biyyaa ta’e humna mootoraatiin
meeshaa  hin  sosochooneen,
gargaaramuudhaan humnaa fi
harka isaa qofaan gaggeess-uudha.
Jechootni biraa hiika Labsii
Misooma Qabeenya Albuudaa
Mootummaa Naannoo Oromi-
yaa Lakk. 91/1997 keessatti
kennameef ni gabaatu.
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4)

5)

6)

7

8)

9)

10)

11)

12)

© Accounting yeatr’’ means:

1) For private persons and
partnerships the budget
year of Ethiopia;

2) “For companies the
accounting year of the
company.

©* Affiliate’” means any person
who directly or indirectly
controls ‘or is controlled by or
under direct or indirect control
of another person, Wwith
“control’’ meaning the power
to direct or administer the
management and policies of
such persons or the ownership
of 50 percent or more of the
voting rights in such persons.

“Capital Expenditure’’ means
expenditure, other than pre-
production costs, incurred for
operations the useful life or the
benefits of which extend
beyond the accounting years in
which ~ the expenditure is
incurred.

“Commencement of produc-
tion’’ means the commen-
cement of regular production
for commercial purposes from
the license area of the licensee.

“Income’’ means all revenue
credited or received from
mining  operations within
Ethiopia, irrespective of where
it is credited or received.

“*Pre-production Cost’’ means
all expenditure incurred for
mining operations before the
date of commencement bf
production.

“Revenue Expenditure’’ means
expenditure incurred for mining
operations other than capital
expenditure and pre-production
costs.

©Artisan  Mining’’  means
production of minerals by a
person who is citizen using
nonmotor power immovable
material and by his hand using
his own labour.

All other definitions have
meanings given under Oromia
Regional Government Admini-
stration Mining Development

Proclamation No. 91/2005.
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3)

4)

KUTAA LAMA
Akkaataa Gibirri Galii Hojii
Albuudaa Itti Kaffalamu

Gibira Kaffalchiisuu

1)

2)

3)

Hojiiwwan albuuda ol’aanaa
petrooliiyamii fi gaazii irraa kan
hafe albuudaa
kamiyyuu gibirri  itti
kaffalamu irratti gibira galii
%35 ni kaffalama.

Albuuda ijaarsaa irraa kan hafe

hojiiwwan
galii

hojiin albuuda aadaan oomishuu
gibira galiirraa bilisa ta’a.
Gibirri galii kan herregamu bara
baajataa tokko tokkootiif ta’a.

Akkaataa Walitti Qabiinsa Gibira

Albuudaa
1) Biirichi gibira galii ragaa
gurgurtaa Eejensii  Misooma

2)

3)

Galii Gibirri

Qabeenya Albuuda Oromiyaa
irraa
gabatamaa gaama biraa ykn
abbaa
heyyamatiin dhiyaatuu irratti

ergamuu  fi  ragaa

galmee herreegaa

hundaa’ee murteessee ni
kaffalchiisa.

Eejensiin Misooma Qabeenya
Albuudaa
gurgurtaa bara baraa namoota
dhuunfaa dhaabbilee
heyyama hojii albuudaa gaban

Oromiyaas ragaa
ykn

gindeesse barri baajataa dhumee
Adoolessal, hanga Adoolessa

30tti Biiroo Maallagaa fi
Misooma Diinagdeef ni
dabarsa.

Biirichi kiraa lafaa, royaalitii,
kaffaltiiwwan tajaajilaa
heyyama  akkaataa  taarifa
Eejensichi  baasee  erguun

murteessee ni kaffalchiisa.

Itti Kaffalamu

Murteessuu
Galiin gibirri itti kaffalamu kan
herreegamu:

a.

Abbaan
herreegaa yoo qabaate galii

heyyamaa galmee
waliigalaa bara herreegaa irraa
baasiiwwan hojii adeemsisaa
heyyamame, baasiiwwan kaa-
ppitaalaa

hir’ifama

oomiishaan duraa,
“re-investiment” fi
kasaaraawwan

hir’isuudhaan ta’a.

heyyamaman
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PART TWO
MINING TAX ASSESSMENT

3. Payment of Tax

1)

2)

3)

35% of taxable income shall be
paid as profit income tax on
from any mining
operations except for large-scale

income

mining, petroleum and gas
operations.

Artisan mining, except con-
struction mineral, shall be

exempted from income tax.

Income taxes shall be computed
for each accounting year.

4. Mining Income Tax Collection

1)

2)

3)

The Bureau assesses and collects
mining income tax based on
books of accounts of the licensee,
annual sales data sent by Oromia
Mineral Resource Development
Agency and any other tangible
sales data obtained from other
body.

Mineral Resource
Development Agency  shall
organize and send the sales data
of private individuals
companies licensed for mining

Oromia

and

operations for each accounting
year to Oromia Finance and
Economic Development Bureau
from Hamle 1 to Hamle 30 after
the closing of the budget year.

The Bureau assesses and collects
land use rent, royality and license
fees as per the rate established
(set) the Agency.

5. Determination of Taxable Income
Taxable income shall be determined:

(a)

If the holder of the license
maintains books of accounts
taxable income shall be
computed by subtracting all
allowable expenditures for
operating costs, capital and
pre-production  expenditures,
reinvestment deduction and
permitted losses, from gross
income for the accounting year
in question.
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b.

Abbaan  heyyamaa  galmee
herreegaa yoo hin dhiyeessine
dimshaashaa

galiin ragaa

gurgurtaa Eejensii Misooma
Qabeenya Albuudaa Oromiyaa
irraa  argamuun %25 galiin
dimshaashaa irratti galii gibirri
itti  kaffalamu
bulchiinsa gibiraa walsimsiisuuf

barbaachisaa ta’ee yoo argame

ta’a. Sirna

garuu Biirichi taarifa bu’aa
qulqulluu  kana fooyyessuu
danda’a.

6. Akkaataa Galiin Waliigalaa Itti
Murtaa’u

1.

Galiin bittaafi
gurgurtaa nama shariika ta’e

waliigalaa

waliin adeemsifame irraa kan
argame hamma hin taanetti
galiin hojiiwwan albuudaa irraa
argame kamiyyuu fudhatamee
ida’amee hamma galii argame
kan hammatu ta’a.

Galiin kamiyyuu nama shariika
ta’e irraa kan argame yoo ta’e,
abbaan taayitaa hayyama kenne
gatii
oomisha

gabaa bittaaf gurgurtaa
walfakkaatu  harki
biraa keessa hin seenne ykn
mala biraa waliigalteen irra
gahame irratti hundaa’ee ykn
fayyadamee hanga galii argame
hanga sirrii
ibsutti

haala galii

argamuun irra ture

sirreessuu ni danda’a.

7. Akkaataa Baasiin Itti Murtaa’u

1.

Baasiin kaappitaalaa,
hojii
adeemsisaa bittaa fi gurgurtaa
sharitka ta’e
adeemsifame irraa kan argame

oomishaan duraa fi

nama waliin

taanetti hammi
akkuma
fudhatamee galmee herreegaa

amma hin
baasichaa jirutti
abbaa hayyamaa irratti ni
galmeeffama. Baasiin kamiyyuu
sharitka ta’eef kan

kaffalame yoo ta’e abbaan

nama

taayitaa hayyama kennu gatii

gabaa bittaa fi gurgurtaa
walfakkaatu harki biraa keessa
hin seenne bu’uurefachuudhaan
ykn mala biraa waliigalteen irra
gahametti fayyadamee hamma
baasii kaffalame hamma baasii
sirrii ta’e ibsutti sirreessuu ni
danda’a.
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(d)

If the holder of the license
doesn’t maintain books of
accounts, taxable income shall
be 25% of the gross income of
the sales data obtained from
the Oromia Mineral Resource
Development Agency. If it is
found necessary to harmonize
the tax administration system,
the Bureau can amend the

profit tax rate.

6. Determination of Gross Income

1)

2)

Gross income shall include all
revenue actually received from
mining operations, provided
that such revenue is resulted
from a transaction with a

person who is not an affiliate.

If any revenue was received
from an affiliate, the licensing
authority may adjust such
amount to reflect the proper
revenue that would have been
received based on market
prices for similar products in
arms-length transactions or
shall use such other provisions
as may be determined by

agreements.

7. Determination of Costs

1)

All capital expenditures, pre-
production costs and operating
costs expenditures shall be
entered in the books of account
to the licensee for the actual
amount of such expenditure,
provided that they do not arose
as a result of a transaction with
a person who was not an
affiliate. If any expenditure
was paid to an affiliate, the
licensing authority may adjust
such amount to reflect the
proper expenditure that would
have been paid based on
market prices for similar arms-
length transactions or shall use
such other provision as may be

determined by agreements.
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2.

Abbaan heyyamaa buusii kaa-
ppitaalaaf ta’u bifa gabeenyaan
ykn tajaajilaan kan argate yoo ta’e
hammi buusichaa kan tilm-
aamamu gatii gabaa gabeenyichaa
ykn tajaajilichaa yeroo buusiin
godhame irratti bu’uureffamee
ta’a.

Gatiin gabeenyaa ykn tajaajilaa

akkuma  haalasaatti baasii
kaappitaalaa ykn baasii
oomishaan duraa abbaa

heyyamicha ta’ee fudhatamee
akka Labsii kana keewwata 9tti
hir’ifamni irratti ni godhama.

Baasii Hojii Adeemsisaa

Baasiin  hojii

adeemsisaa Dbaasii

kaappitaalaa osoo hin dabalatin
oomishuun erga jalgabameen booda
baasiiwwan taasifaman kamiyyuu
kan gabatu ta’ee kanneen kanaa gadii
ni dabalata:

1.

Qorannoo ji’oofiizikaalaa, ji’co-
lojikaalaa akkasumas baasii-
wwan tajaajilaa kana waliin
walqabataniif baasiiwwan taasi-
faman;.

Baasiiwwan albuuda baasuuf,
kuusuuf, gopheessuuf, geejjibuu
fi gurguruuf bahan dabalatee
baasiiwwan albuudaawwan

oomishuuf taasifaman;

Bakka daangaa hayyamamee fi
lafa kiraan gabatamee ture
keessatti ~ argamu  guutuuf,
cufuuf, ykn dallaa itti ijaaruu fi
dhaabileen  hojii  albuudaaf
tajaajila kennaa turan wa-
liigalaan balaaf akka hin saa-
xilamne gochuuf baasii bahu
dabalatee naannoo sana akka
duraan turetti deebisuudhaan
sirreessuuf baasiiwwan taasif-
amu;

Hojiiwwan albuudaaf baasii-
wwan bulchiinsaa
keessattii  fi  biyya alaatti
hunda;  kaffaltii
tajaajilaa maan-
gjimentii, pirofeeshinaalaa fi
kaffaltii kiraa, tajaajila
heeyyamaa fi kan biroodha. Haa
ta’u malee kaffaltiin raaww-
atame tajaajila gabatamaan
kennameefi meeshaa hojiirra
oleef ta’uu fi bittaa fi gurgurtaa
akka kanaaf kaffaltii namoota
biroon
walgituu ta’uu qaba;

biyya

taasifaman
komishiinii,

raawwatamu  waliin
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2)

3)

D

2)

3)

4)

Revenue expenditure

If the licensee has received a
contribution to capital in the
form of physical assets,
services or expenditure, such
contributions shall be valued,
respectively, at the market
value of the assets or services
on the date contributed.

The value of such assets and
services and the amount of
such expenditure contributed
shall be treated by the licensee
as capital expenditure of pre-
production costs, as the case
may be, and shall be
depreciated in accordance with
Article 9 of this Proclamation.

8. Revenue Expenditure

comprises all

costs and expenses incurred after the
date of commencement of production
excluding capital expenditures and
shall include the following:

Cost of
geophysical

geological and
surveys  and
studies as well as costs for

related services;

All costs of production,
including the costs of
extraction, storage, prepara-

tion, transportation and selling
of minerals;

Costs of restoration of land
within a licensed area and an
area covered by a lease,
including the cost of filling,
closing or blocking and
generally all expenditures for
safe guarding, the installations
used in mining operations;
General administrative expenses,
and concision payment for
management and prafessional
services, within and abroad the
country for the mining operation
and payments made for services,
lease, license and others. Lease
licensing and other fees incurred
with in and outside Ethiopia for
mining operations, provided that
the expenditure were for services
actually rendered or for the
property actually utilized and
their amount corresponds to the
amounts normally paid by

other persons in similar

transactions;
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9. Baasiiwwan

Hojii barbaaduu fi qorgchuu
osoo hin dabalanne hojiiwwan
albuudaa ligii
argame irratti dhala kafalamu.

adeemsisuuf

Haa ta’u malee hammi dhala
kanaa Baankii Biyyooleessaa fi
baankoota daldalaa jidduutti
ligii godhameen kan
herreegamu irraa taarifa dhalaa
%?2 (dhibbeentaa lama) ol ta’uu
hin gabu;

Gibimi akkaataa Labsii kanaatiin
kaffalamu irraa kan hafe kaffaltii
heyyama, kiraa, - royaaliti i
kaffaltiiwwan kan biroo;
Kaappitaala “re-investmentiif”’
oole nama shariika hin taane
waliin raawwatame;

Dhala ligi ykn kaffaltin dursaa
(advances)  abbootii  aksiyoonan
kubbaaniyyaaf ~ kenname  irratti
kaffalamu  kaappitaala  aksiyoona
kubbaaniyyaa ~ ykn  kaappitaala
buwuuraa dhaabbilee biroo kubb-
aabiyyaa hin taane giddugaleessaan
harka afur gad yoo ta’e.

Kaappitaalaa  fi

QOomishaan Duraa.

Baasiiwwan
oomishaan duraa bara

. kaappitaalaa fi
herreegaa

kamiyyuu kan hir’ifamu waggoota
afur (4) walitti aananiif walgixaan

hiramee ta’a.

10. Hir’ifama Deebisanii Hojii
Investimentiif Oolchuu

1. Abbaa heyyamaan hojii albuuda

biroo ykn damee misooma

abbaa taayitaa hayyama

kennuun  hayyamame  biroo

11.

L

irratti kaapppitaala baasii ta’ee
hojii irra ooluuf galii waliigalaa
bara herreegaa irraa hanga %5
hir’isuu ni danda’a.

Maallagni  hir’ifame  hanga
dhuma bara herreegaa itti
hir’ifametti aanutti yoo hojii irra
oolee hin  argamne  galii
waliigalaa bara kanaa irratti
ida’ama

Kasaaraa Hayyamame

bara
herreegaa tokko keessatti hojii
albuudaa abbaa heyyamaan

Kasaaraan faayinaansii

madde
waggaa bara kasaaraan gahe itti
aanee jiru irraa hanga baroota
herreegaa 10 walitti aananii
jiranitti.- galii waliigalaa irraa
hir’ifamuu ni danda’a.
akka kanaa yeroo
lamaaf gofa dabruu danda’a.

raawwatame irraa

Kasaaraan

Ih,

L. PENIS PICovd r2e-PTY
ALELIC NTTOLT 26PF
oy P17 ALC AL
NGeLTT PSP POAS
P TN ' G X S ¥ 1E B
M2 Q¥ oohhA
099.247 ALC POAL M4
hé%  (vat  TCATT)
aoINT PANTI® i

% MLy APE oowlit h7hh
LA@ MG hS Jha 0h
+C PLELE PhéL T PO
PAA RS AN=T NELLOT

i, fieh hawrt @ 2C Adh
flaort PPA WA

T NEC AL 0L NPLTLE
ne e AL ANA  AndeST
PoohiA @AL  Nhhhe?
NTHA A%MEG hhdT hE
04T hiry

ii. QANTHAS  PLav  9°CT
MR P T

ACTFE@9° 4P Goot fh
THAG PPEao °CT O6R,
SF PGTH POLOA@ @eRLAr
Athdd2 wét oot 0k
At Hhede 1o

nA ShinTtaed PST

& MNLPS  OAAT - PUT0R7T
P28 mee° N,
Ne@ AN20NT O Tédh
AT PACT aohhT @R,
S aHdt  A%1247 W
A hafI815 P1AN Yoot
m¥An M@ AL Adh &%
godill &TAN:

g esh OrLL10 THA He

ST h-tgsmnt fe.Aa1
9 go-- ao gL &Ln
ANt hATL41  OiLv-

PYAN Gaot mPAA M. AL
LLavi\::

NAtédL hrid

5. MATL 94N %oot @0T
hthSor PINLP5 PU1087
PePTF Pavighy P4-L257H
heée  AFAARS hMisar
hesant gent ¢ Ta AT
afh hs~C -Fhd2g Piv
Goodt  MPAA M, AL
AP LTAN:

5)

6)

7

8)

All

Interest payments on loans
used exclusively to finance
mining operations, excluding
those to prospect and explore,
provided that the interest rate
used in excess of the rate used
between the National Bank of
Ethiopia and the commercial
banks increased not more than
2% (two) percentage points;

License fees, rentals, royality
and other taxes paid except
taxes payable pursuant to this
Proclamation;

Capital invested for
reinvestment with a person
who was not an affiliate;

Interest payable on loan or
advance payment if it is below
4 times the average capital of
corporate bodies.

Depreciation

capital expenditure and pre-

production costs may be depreciated;

depreciation of such expenditure and

costs for any accounting year shall be
calculated on a straight-line basis
over a useful life of four consecutive

years.

10.

1)

2)

Reinvestment Deduction

The licensee shall be entitled to
deduct for each accounting year
an amount up to five percent of
gross income. For reinvestment
in other mining operations, or in
other investments approved by
the licensing authority.

Any part of such amount not
reinvested by the licensee till
the end of the following
accounting year shall be
included in the gross income
of that following accounting
year.

11. Permitted Losses

1)

Any financial loss, resulting
from the mining operations of
a licensee in an accounting
year may be carried forward
and deducted from gross
income in the ten consecutive
accounting years starting from
the accounting year that follow
the year in which the loss in
incurred. Such loss may be
carried forward and deducted
only for two periods.
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2. Gatiin qabeenyaa badiin ykn
miidhaan irra gahe ykn adaba
irraa kan hafe idaan balleessaan
ykn miidhamni wabii
inshuraansiin  hin uwwifamne
kamiyyuu galii waliigalaa bara
herreegaa miidhamni kun gahe
ykn beekame ykn idaan kun
kaffalame irraa hir’ifamuu ni
danda’a.

12. Mirga Dabarsuu

1. Abbaan heyyamaa kamiyyuu
mirga heyyamasaa guutummaan
ykn gartokkoon kan dabarse yoo
ta’e galii mirgasaa dabrsuun argate
irraa akkuma haalasaatti galiin
gooda bu’aa abbummaa gahee fi
baasiiwwan hojii adeemsisaa,
kaappitaalaa, oomishaan duraa,
hir’ifamni “re-investment”
hir’ifamni kasaaraa hayyamameef
baasii deebi’ee ol galiin mirga
dabarsuun argame irratti gibirri kan
itti kaffalamu ta’a.

2. Maallagni baasii abbaa heyyamaa
mirgasaa dabarseef deebi'ee olitti
kaffalame nama mirgi hayyamaa
dabarfameef akka baasii
kaappitaalaatti gabamee bu’uura
keewwata 9 Labsii  kanaan
hir’ifamni ni taasifamaaf.

13. Qooda Bu’aa Abbummaa

Gaheerratti Gibira Kaffalamu

1. Galii gibirri itti kaffalamu irraa
gibirri galii erga hir'ateen booda
qooda bu’aa abbummaa gahee
goodamuu fi hiramu irratti gibirri ni
kaffalama.

2. Qooda bu’aa abbootii gahee irratti
gibirri kaffalamu %10 ta’a. Qoodni
bu’aa yammuu kaffalamu abbaan
heyyamaa gibira hir’isee hambisuu
fi guyyoota 60 keessatti kaffaluu gaba.

14. Kaffaltiiwwan Tajaajilaa, Kiraa fi
Heyyamaa Irratti Gibira
Kaffalamu
1. Nama jiraataa Itoophiyaa hin

taane ykn Itoophiyaa keessatti
yeroof kan turu irraa tajaajila
argachuuf meeshaa socho’u
kireeffachuuf ykn bu’aa hojii
sammuutti fayyadamuu  hay-
ama dandeessisu  argachuuf
abbaan heyyamaa waliigaltee
uume akka nama sanaa ta’uun
gibira ni kaffala. Gibbirri kunis
dhuma kurmaana waggaa nama

jedhameef kaffaltiin itti
raawwatame  irraa  eegalee
guyyoota 20 keessatti i

kaffalama.

g€ T4T oy 14T rLLANT
™Meét P2 @LI°  hov
¢mS hedMNt ANHPC 77
w9 Mooy PNTS PA
+id1 68 T4+ gy
T4k h&iLant ofd° hiw
M @e9° % hrrhd A
P Gool M M, AL
ST ALLT BTN

Jaol 3 AATINHANG

&, IO MALPL L5
AL PA@F oot Nloo-p-
@me9°  NMhéd  ehrHANL
hT7LIPY hL U-pdar
7@ PINAMNS? P1HCs
£CA° P1 0¢ “Ih8

o, MTHAT (PLoo
°Ct oM PT  NEAM
Ntoodt ST g9
Nté+e  h¥é avAh

WL ST +ooATl hiPy
At o, NAL  aoflk%
NNrAne: #7570 N
MC  PoihéAnt N
LIPGAT

€. N2 AL ooflt Qlao-f-
ML9° NhéA PHANLAT N
aof{bEY POFANLG- AP
+avATi PNt ocn, MAL
¢+hén THAN MhTFHA on,
+eAt MY APE hidd B
ao(\/- 1 9T LLLNT A

NMALDINET PTHCE £CH AL

Ii,

foLhéNna MG

8, MIC h7lhéANt M. AL
P MNC bkt NA
N°1.LALA@S N°Lhd-d.ND
PANANNST?  TCE  £CH
AL MC ShiAN::

€. NMa AMPST TCE £CAH
Ag PolhéNm “MIC 1%
LUPSA: NALPS PHCS
L£CA@  N7LhiANT 21
M7 $30 N°INPLT NE

G a-N‘t aofid.A
ANNHT
10, MAIATNTT  NhE£S  NéPL

NELPT AL hATLhé.A IMNC

& OATERE @nT  1PS
WAPY  @f7 NATR S
a0t 0LePTT helde
A@ AT ATITiT
+ AN HILT  AaohdPT
MLI°  NKOT°C A~ amt
AaoMm+9° P79 eNTA L%
ATt eHPPA A
L2L NnNHIAG Ga- IPS
MG LheAA:  Mié
flhiAm  AHMAD  Aar
h&f  htdoaont P4
Gavt aognl P9OC NE
P51 ONT LIPGA::

2) The amount of .any loss or
damage to physical assets or
other liability, except fines and
penalties, which is not covered
by insurance may be deducted
from gross income in the
accounting year in which such
loss or damage occurred or
became known or such liability
was paid.

12. Transfer of Interest

1) If any
assigns wholly or partially any
interest in a license, the
consideration he receives for
such transfer or assignment shall
be taxable income to the extent
that such consideration exceeds
the amount of his unrecovered
expenditure in that part of the
interest transferred. Regardless of
whether recovery expenditure,
depreciation, reinvestment ded-
uction or permitted losses as the

licensee transfers or

case may be.

2) If a person acquires wholly or
partially any interest in a license
the consideration he pays with
such acquisition shall represent
his cost and shall, to the extent
that it represents the transferor or
assignor licensee’s unrecovered
expenditure, be treated as capital
expenditure to be depreciated in
accordance with Article 9 of this
Proclamation.

13 Dividend Tax
1) Tax is payable on dividends
declared and distributed from
taxable income after deduction of

income tax.

2) The tax on dividends’ is imposed
at the rate of 10% /Ten percent/.
The licensee shall retain the tax
and pay within 60 days after the
distribution of such dividends.

4. Taxes on Services, Leases and
Licenses

1) The licensee who contracts for

services, the lease of movables or

the licensing of intellectual

property from a person who is

not a resident of Ethiopia or who

is temporarily present in Ethiopia

shall pay the taxes on behalf of

such person such taxes shall be

paid quarterly, within 20 days

after the end of the period to
which the payment relates.
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Lakk. 74/95 keewwatoota 66 fi 68
Labsii kanarratti raawwatiinsa ni
gabaatu.

e%.00Ah T NATPR EE hG EX
eIl Ny APE AL
+4.990 1T BTLPAN:

2. Hammi gibirri akka keewwata g NMiLv Ao 100 Wido (8) 2) Expenditure paid under Sub-
kana keewwata xiqqaa ltti aow/lt Polhdam MIC Article 1 of this Article shall
kaffalamu baasiiwwan ‘mobili- aom? PLALHAS PA be at the rate of 10% /ten
zation’ fi  ‘demobilization’ PRALKT? nEeP2T ht percent/ on the amount paid,
hir’atee kaffaltii hafu irratti %10 i NIA PUlPLar less than all charges for
ta’a. PAALPE.  OMLPT 1% mobilization and  demo-

3. Raawwannaa keewwata kanaatiif LUGAT bilization.
namni tokko Itoopphiyaa keessa PN i

F. ALY ATPO hLI09° WK .
yeroof kan turuudha kau jedhamu D NMULPPTT AR 3) For the purpose of this
. : Article a  person s

bara herreegaa kamiyyuu keessatti OO $7 eo.0A- ’

: 3 il teg o
guyyaa 183 ol biyyattii keessa kan - temporarily presen in
hotiate voo._ ta’eedha. Dhaabbata ﬂ“‘iﬁ‘d‘ﬂl-?jn _?:Lﬂ'" 4ot Ethiopia if he performs work

1 o9 y - -W eyt a-T  hEEET 5T NAL in the country for more than
y;)o clmmhl#oo k) aallunsa’la av1ét: ot hwe 1o 183 days in any accounting
; WP sea YOO ta? £ NA TR S 1?74 year. A body shall be resident

2y Qumit; S1g00BEges” RN PoiNNa-* in Ethiopia, if it

jijjiirama qaqqgabsiisu  Itophiyaa 5. PS O/0E NATERS
keessaa kan gabu yoo ta"eedha. @-N‘T hiPy: (a) has its principal office in
g AT ?oLehhTA Ethiopia;

KUTAA SADII 'L Aaonm-t (b) has its place of effective
15. Barbaachisummaa Lakkoofsa PO A Phovd-C management in Ethiopia;

Eenummeessaa Kaffalaa Gibiraa RhA AR e o-nT

Kaffalaan gibira galii hojii albuudaa eaA@ hIPT 10

kamiyyuu irratti bobba’e lakkoofsa PART THREE

eenyummeessaa  kaffalaa  gibiraa neA Nt

gabaachuu gaba. 15. Taxpayer ldentification Number

16. Dirgama  Galmee  Herreegaa 1%, LC h4-L ooAf #TC hdA, Rty tax R Wh.O paspicipatos

caacin s s sl o

Galmee herreegaa gabachuu MW NTORT e AR (THS) .

ilaalchisee tumaaleen Labsii Gibira ptwois MG hdL £MC '

. h4.2 oopf ®TC YPoofl

Galii : Moatimmaa Magniod M0, hANT: 16. Record Keeping Requirement

Oromiyaa Lakk. 74/95 keewwata 48 Concerning records and accounts

Labsii kanarratti raawwatiinsa ni | 1% £241 a1 $aofU 787 maintained by the license holder

qabaata. PiLa o WM a0 S U Oromia Regional Government

17. Herreega Kaffalamu Irraa Gibira ﬂ't:::;nh-;' ?"?‘-(‘.""i&;’" hf‘\‘:; Income Tax proclamation No.
a’n Al . . . -
Hir*isanii Qabuun Galii Gochuu 'kTCI‘:? i ?2:”,?‘- (:‘j ot 74‘/2003 Arucl.e 48 is applicable in
Abbaan heyyamaa ligii baankota IR X = u this Proclamation.
; : N APE AL LTI RTLPA

biyya alaa irraa argate irratti dhala oG

Kaffalu irraa gibira %10 hirisee barri | 1%, hTheg AN AL TCY 730 i %"?hg“’;"f’ gfsincome ™ Tax

herreegaa dhumee guyyaa 60 (| W E | Tiitm;(') dmgsh PhAH bold

keessatti  galii  gochuu  gaba. 0AL25 haosr UIC AT , Ceo 1ceinsecf010;r fioa tho ran
% ncome tax m the gross

Akkasumas  Labsii  Gibira ~Galil T (EC b, HOLIAE linterest ayable t; foreign bganks

Mootummaa Naaonoo _ Oromiyaa e AR TR TG, Pa0 PUM and translz"ez same amount%o the tax

Lakk. 74/95 Keewwatoota 51-53 qoot: +mS4 0T #5FT 00T v S e

ISy n . L Bt PRCTLP authority within two months after

jalatti kan tumaman Labsii kanarratti M. 7747 Aol 2

2 the end of the fiscal year. Moreover,
raawwatiinsa ni gabaatu. naAe ooyt M MG . i ;
Tra— Articles 51 53 of the Oromia
APE &TC G0I& nIPR ;
e Regional Government Income Tax
18. Yeroo Kaffaltii Gibiraa :(Q'.'i‘!. L erLHt MLy Proclamation No. 74/2003 are

Kaffaltii gibiraa ilaalchisee Labsii B o +4.9700 applicable in this Proclamation.

tummaaleen Labsii Gibira Galii LTCTPA

Mootummaa Naannoo Oromiyaa | IZ. £7NC aofd. f L 18.  Tax Payable when due

- Lakk. 74/95 keewwata 74-76 jalatti PINC hhddAT Nteeaht OaA Articles 74-76 of the Oromia
kan tumaman fi sadarkaa Co9.e NAAP oo} P :

: oy b2 s I Regional Government Proc-
daldaltootaa fi gibira muramaa MC  APE  ®TC EOAG Bt A 4 Rl
ilaalchisee  Labsii Gibira Galii haeh  B0-G%F A 1D R 1(7003; and Articles
Mootummaa Naannoo Oromiyaa Loy LLAS  «CT MICT 66 and 68 of the same Proclamation

are applicable in this Proclamation

concering tax collection and

presumptive taxes, respectively.
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19.

20.

21.

22.

23.

25.

26.

Daangaa Yeroo (yirgaa)
Daangaa ilaalchisee Labsii Gibira
Galii Mootummaa Naannoo
Oromiyaa Lakk. 74/95 keewwata 71
jalatti kan tumame Labsii kana irratti
raawwatiinsa ni gabaata.

Heyyama Hojii Daldalaa
Abbaan heyyamaa hojii albundaa gibira,
tadksii, kiraa lafaa fi royaaliti irraa
barbaadamu osoo kaffalee hin  xumurin
tajaajila heyyama haaressun argachuu hin
danda’u.

Seeronni Labsii kanaan wal faalleessan
kan biraa kamiyyuu dhimmoota Labsii
kana keessatti ibsaman irratti raawwatiinsa
hin gabaatan.

Dirgama Deeggarsa Kennuu
Labsiin kun akka hojiirra oolun
gochuuf namni ykn  waajjirri
Mootummaa kamiyyuu ykn waldaan
gandaa kamiyyuu deeggarsa kennuuf
dirgama qgaba.

Adabbiiwwan  Bulchiinsaa fi

Yakkaa

1. Gibira yeroon kaffaluu dhab-
uudhaan adabni buufamu,
akkaataa Labsii Misooma Qa-
beenya Albuudaa Mootumm-
aaa Naannoo Oromiyaa La-kk.
91/1997 keewwata 54(2) tiin
Qr. 2,000.00 /Kuma lama/ ta’a.

2. Adabbii Labsii Gibira Gali
Mootummaa Naannoco Oromiyaa
Lakk. 74/95 keewwatoota 86-87 fi
89-103 jalatti kan tumaman Labsii
kana irratti raawwatiinsa ni gabaatu.

Sirna Oliyyannoon Itti Dhiyaatu.
Sirna oliyyannoon itti dhiyaatu
ilaalchisee Labsii Gibira Galii
Mootummaa Naannoo Oromiyaa
Lakk. 74/95 keewwattoota 104-
116tti kan tumame Labsii kana irratti
raawwatiinsa ni qabaata.

Aangoo Dambii fi Qajeelfama

Baasuu

1. Manni Maree Bulchiinsa Mootu-
mmaa Naannoo Oromiyaa Labsii
kana  raawwachiisuuf  aangoon
dambii baasuu kennameeraaf.

2. Biirichi Labsii kana raawwachiisuuf
gajectfama barbaachisaa ta’e akka
baasuu aangoon kennameeraaf.

Yeroo Labsichi Itti Ragga’u
Labsiin kun Guraandhala 24/1997 iraa
eegalec kan ragga’e ta’a.

Adaamaa, Guraandhala 24/1997
Juneeydii Saaddoo
Pirezidaantii Bulchiinsa
Mootummaa Naannoo Oromiyaa.
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19. Limitations
For the purpose of limitations the
Oromia Regional State Administration
Income Tax Proclamation No.
74/2003 Article 71 is applicable in
this Proclamation.

20. Business License
Mining business license holder shall
not get service of license renewal,
unless he fully pays profit tax, TOT,
VAT, land use rent and royality.

21. Inapplicable Laws
All laws, which are inconsistent with
this Proclamation, shall not apply on
matters covered under this
Proclamation.

22. Duty to Co-operate
Bodies, Government Offices
Authorities, Kebele Administrations
and Associations shall have the duty
to co-operate with the tax authority in
the enforcement of this Proclamation.

23. Penality

1) penalty imposed for late payment
of taxes should be Birr 2, 000.00
/Two thousand/ as per Article
54(2) of the Oromia Regional
Government Mining Develop-
ment Proclamation No. 91/2005.

2) For the purpose of penalty
Articles 86-87 and 89-103 of the
Oromia Regional Government
Income Tax Proclamation No.
74/2003 are applicable in this
Proclamation.

24. Appeal procedure
For the purpose of Appeal
Procedure Articles 104-116 of
the Oromia Regional
Government Income Tax
Proclamation No. 74/2003 are
applicable in this Proclamation.

25. Power to Issue Regulations and

Directives

1) The Oromia Regional State
Council may issue regulations for
the proper implement of this
Proclamation.

2) The Finance and Economic
Development Bureau of Oromia
may issue directives for the
proper implementation of this
Proclamation.

Effective Date
‘This, Proclamation shall enter into

Ol o“k’fﬁo};de ?ggf March 3/2005
— i &

L,
‘X\ Ada},za, March 3/2005

5 Juneydi Sado
;Pres:degg df the Regional State of
Oromia
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